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EU Commission declar es additional recapitalisation tranche for HRE
compatiblewith EU State aid rules, extendsthe scope of state aid con-
trol proceedings

Munich, 13 November 2009 — In a decision adopted on 13 November 2009,
the European Commission declared the additional BWHion recapitalisa-
tion tranche for Hypo Real Estate (HRE) authorisg@&oFFin on 4 Novem-
ber 2009 for temporarily compatible with the EUt8taid rules until the
Commission’s final decision on HRE's restructuipten. The Steering
Committee of the Financial Market Stabilisation &8oFFin had decided to
contribute a further € 3 billion to HRE as a furttranche. In its statement,
the SoFFin had again confirmed its intention tocdeely recapitalise the
Group and to make the necessary liquidity available

The German Federal Government support receivedRiy Broup entities is
altogether being reviewed within the scope of ongdtU State aid proceed-
ings. In these proceedings, the European Commissisesses whether sup-
port measures comply with EU State aid law. Theogean Commission had
commenced a formal investigation' in May 2009%gsected.

Together with the approval of the recapitalizati@nche, as expected, the
Commission also extended the scope of the ongditg 8id proceedings to
cover this measure. The decision to extend theesobghe proceedings will
also take into account of potential SoFFin suppwasures in the future:

* A further recapitalisation of HRE of up to EUR 4libi.

* The provision of liquidity guarantees for a maximaofrfive years
with different maturities.

» Potential measures in the context of setting upcaisolidated envi-
ronment, which may be relevant in the context at&aid proceed-
ings. In cooperation with SoFFin, HRE continuesxamine the fea-
sibility of incorporating such a deconsolidated iemvment that
would permit HRE to transfer non-strategic andrdisted assets, as
generally provided for by applicable law.

A decision to extend the proceedings is the usudqalure if support meas-
ures are granted whilst proceedings are ongoingh 8acision does not con-
stitute a prejudice regarding the outcome of tlee@edings.
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HRE continues to work very closely and construdyiwveth the German
Federal Government and the European Commissioheoodncrete specifi-
cations of the Group's restructuring and realigriiée Group is confident
that the Commission’s formal investigation will bencluded with a positive
decision. HRE is also confident that an agreenreptinciple with the Euro-
pean Commission will be possible before the entthisfyear. Due to proce-
dural reasons, however, the European Commissionmiglye in a position
to issue its final formal approval decision beftire first quarter of 2010.
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