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Hypo Real Estate Group: Stable business expectatien
following S&P decision

» Group’s Covered Bond ratings remain AAA

» DEPFA Bank PlIc short-term rating re-affirmed at A-1

» Stable rating outlook is an important signal for makets and
clients

Munich, 2nd July 2008— The Hypo Real Estate Group (HRE) has
stable business expectations following the decibipthe

Standard&Poor’s agency to lower some of the comsaiagings.

Given the international financial crisis and thetfdnat S&P had placed
the banks in the Group on a negative outlook foumber of months,
HRE had prepared itself thoroughly for the pos#ibdf a change in
credit ratings. In real estate financing, the baméw business benefits
from the fact that a considerable part of the essnvolume is secured
by Pfandbrief, for which the top rating AAA remaiaschanged. In
DEPFA’s public sector business, in addition to A#éA-rated covered
bonds, the short-term rating plays an essentialwblich has been
confirmed by S&P with respect to DEPFA Bank Plc affter units at

A-1 with a stable outlook.

.Before our rating was raised following the DEPFkeover, Hypo Real
Estate proved that it could successfully and pabfit command
business in real estate financing with the ratihg-o This will remain
the case in the future. Given the high liquidityl ayuality of assets at

DEPFA, the refinancing capabilities in our pubkc®r businesses are
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intact and we continue to enjoy higher marginsawbusiness. Also
here, the S&P decision should not have any mateffiatt,” said

Dr. Markus Fell, Chief Financial Officer for the ply Real Estate
Group. “After a number of months with a negativél@ak from S&P,
the fact that we are now able to work with a stathi#ook is an
important and good signal for our clients and inwess despite the

disappointing change in some of our ratings,” exygd Dr. Fell further.

Since the early stages of the current financigi€a number of months

ago, HRE had been able to reduce risk positioiits jportfolios and this

has continued into the second quarter of 2008hé&same time, despite
the worldwide difficulties in the banking environmieHRE has, once

again, been profitable.

Note:

S&P has downgraded Hypo Real Estate Bank IntemaltidG, Hypo
Real Estate Bank AG and DEPFA Deutsche Pfandbméfidas to
A-/A-2 from A/A-1. The counterparty credit ratingé DEPFA Bank
Plc, DEPFA ACS, HYPO Public Finance Bank and HypanBbrief
Bank International S.A. were downgraded to A/A-dnfr A+/A-1.

Today’s rating action does not affect the AAA sersecured ratings of
Hypo Real Estate Bank AG, Hypo Real Estate Bangrivdtional AG



AG, Hypo Pfandbriefbank International S.A., DEPFAuDsche
Pfandbriefbank AG and DEPFA ACS Bank.
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