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OVERVI EW

« Today's rating actions follow the application of our revised criteria for
assessing asset-liability mismatch risk in covered bonds.

* W have affirmed and renoved from Credi t WAt ch devel opi ng our ratings on
Deut sche Pfandbri ef bank's public sector covered bonds.

* W have al so assigned a stable outlook to the covered bonds issued under
t he covered bond program

FRANKFURT (Standard & Poor's) Aug. 6, 2010--Standard & Poor's Ratings Services
today affirmed and renoved from CreditWatch developing its 'AA+ credit

rati ngs on Deutsche Pfandbriefbank AG s (BBB/Watch Pos/A-2) public sector
covered bonds ("o6ffentliche pfandbrief"). At the sane tine, we have assigned a
stabl e outl ook to these public sector covered bonds (see ratings |ist below).

Today's affirmations follow the application of our updated covered bond
criteria (see "Revised Methodol ogy And Assunptions For Assessing
Asset-Liability Msmatch Ri sk I n Covered Bonds," published Dec. 16, 2009). Cur
rating actions follow a review of the nost recent asset and cash flow

i nfornati on provided to us, as well as discussions with the issuer to
understand its planned issuance profile and expected | evels of credit
enhancenent .

Fol l owi ng the application of our five-step criteria process (see "Ratings
Lowered On Five Covered Bond Prograns (April 16, 2010 Review)," we |owered the
rati ng on Deutsche Pfandbriefbank's covered bonds to ' AA+' and pl aced them on
Credi tWatch devel oping. After further discussion with the issuer, we have
assessed the current asset-liability mismatch (ALMM risk, the progranis
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cat egori zation, the naxi mum potential covered bond ratings uplift, the cash
flow and narket value risk, and the credit enhancenent provided.

Based on the program characteristics we have determ ned an ALMM ri sk
assessment of "Low' and with the country categorization of "1". Under our
criteria, this neans that the rating on Deutsche Pfandbriefbank's public
sector covered bonds can be elevated up to seven notches above Deutsche
Pf andbri ef bank' s issuer credit rating, provided that the target credit
enhancenent is net.

For the affirned ratings, we believe our analysis of these factors, along with
other risk factors, is conmensurate with a 'AA+'" rating. W have consequently
affirmed our ratings on Deutsche Pfandbriefbank's public sector covered bonds.
At the same tinme, we have assigned a stable outl ook to these bonds.

The stable outlook reflects our understanding that the issuer is conmtted to
manage the public sector program ained at maintaining the highest achievable
rating. We have revi ewed the inpact on the ALMM of several |arge junbo covered
bonds maturing soon, and consider that the forthcoming nmaturities don't
currently have a material effect on the ALMM Additionally, we believe that
the regul atory requirenent to always support maturities in the next 180 days
shoul d al | ow Deut sche Pfandbriefbank's covered bond ratings to maintain the
ALMM ri sk assessnent of "Low' and thus its 'AA+ rating.

The stable outlook is, however, constrained by uncertainties about the

Eur opean Commi ssion's decision on the group's restructuring plan. Further, the
bank's ability to nanage and support the programis cover pools is linmted due
to the ongoi ng governnment support, in our opinion

For programspecific details on these factors, see "d obal Covered Bond
Characteristics And Rating Summary, " published Aug. 6, 2010, to include the
program|listed bel ow.

We use Standard & Poor's Covered Bond Monitor (CBM for our quantitative
anal ysis of nobst covered bond prograns. The CBMis a nodel that uses a Mnte

Carlo technique to simulate different econom c stress scenari os.

RELATED CRI TERI A AND RESEARCH

G obal Covered Bond Characteristics And Rating Summary, Aug. 6, 2010
* Ratings Lowered On Five Covered Bond Prograns (April 16, 2010 Review),
April 16, 2010
* Revised Methodol ogy And Assunptions For Assessing Asset-Liability
M smatch Risk I n Covered Bonds, Dec. 16, 2009
e Credit FAQ Standard & Poor's Explains Update To Criteria For Assessing
Asset-Liability Msmatch Ri sk In Covered Bonds, Dec. 17, 2009

Rel ated articles are available on RatingsDirect. Criteria, presales, servicer

eval uations, and ratings information can also be found on Standard & Poor's
Web site at www. st andar dandpoors.com Alternatively, call one of the follow ng
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Standard & Poor's nunbers: Cient Support Europe (44) 20-7176-7176; London
Press Ofice (44) 20-7176-3605; Paris (33) 1-4420-6708; Frankfurt (49)
69- 33-999- 225; Stockhol m (46) 8-440-5914; or Mscow (7) 495-783-4011.

RATI NGS LI ST
Rat i ng
Pr ogr ant To From
Country: Covered bond type
Ratings Affirnmed And Renoved From CreditWatch Devel opi ng; Qutl ook Assigned
Deut sche Pfandbri ef bank AG

AA+/ St abl e AA+/ Wt ch Dev
Germany: Offentliche Pfandbrief.

Additional Contact:
Covered Bonds Surveillance; CoveredBondSurveillance@standardandpoors.com
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