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Notes
Other Information

Boards

Supervisory Board

Name, place of residence

Dr. Michael Endres, Königstein Chairman of the Management Board of Gemeinnützige Hertie Stiftung, Frankfurt am Main
(Chairman of the Supervisory Board since 6 December 2008)

Ursula Bestler, Munich Banking Clerk
Dr. Markus Fell, Grünwald Former CFO of Hypo Real Estate Holding AG, Munich

(Deputy Chairman of the Supervisory Board until 6 December 2008)
Georg Funke, Baldham Former Chairman of the Management Board of Hypo Real Estate Holding AG, Munich

(Chairman of the Supervisory Board until 7 October 2008)
Bernd Knobloch, Frankfurt Member of the Management Board of Gemeinnützige Hertie Stiftung, Frankfurt am Main

(since 6 December 2008)
Georg Kordick, Poing Banking Clerk
Frank Lamby, Grünwald Former Management Board member responsible for Commercial Real Estate Sales,

Hypo Real Estate Holding AG, Munich (until 6 December 2008)
Dr. h.c. Edgar Meister, Kronberg Member of the Supervisory Board of DWS Investment GmbH, Frankfurt am Main

(since 6 December 2008)
Hans-Jörg Vetter, Königstein Chairman of the Management Board of Landesbank Berlin AG, Berlin

(since 6 December 2008)
Bettina von Oesterreich, Munich Former Management Board member responsible for Risk Management of

Hypo Real Estate Holding AG, Munich (until 6 December 2008)

Management Board

Name, place of residence

Dr. Axel Wieandt, Königstein Chairman of the Management Board since 6 December 2008

Charles Balch, Cranbrook / Great Britain until 15 January 2009

Manuela Better, Munich since 1 February 2009

Dr. Kai Wilhelm Franzmeyer, Bad Homburg since 6 December 2008

Dr. Robert Grassinger, Neufarn Management Board Spokesman until 6 December 2008,
member of the Management Board until 31 March 2009

Reinhold Güntner, Kirchheim until 31 January 2009

Frank Hellwig, Starnberg until 15 January 2009

Frank Helmut Krings, Hofheim since 6 December 2008

Employees

Average over the year male female total

Full-time employees 409 246 655

Part-time employees 9 61 70

418 307 725

Trainees 6 2 8

424 309 733

Loans to board members

There were no receivables due from board members 
arising from loans or advances as of the balance sheet
date; the same applied as of the previous year’s balance
sheet date.

Treasury shares

During the year under review, the Bank acquired no 
common stock of Hypo Real Estate Holding AG. There are
no treasury shares holdings as of the balance sheet date.
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Consolidated financial statements

Hypo Real Estate Holding AG, Munich, prepares con-
solidated financial statements according to International
Financial Reporting Standards (IFRS), in which Hypo Real
Estate Bank AG is included. The consolidated financial
statements are published in the electronic Federal
Gazette. The consolidated financial statements can also be
viewed on the Internet.

Munich, 28 March 2009

Hypo Real Estate Bank Aktiengesellschaft
The Management Board

Dr. Axel Wieandt     Manuela Better     Dr. Kai Wilhelm Franzmeyer     Dr. Robert Grassinger     Frank Krings
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We have audited the annual financial statements com-
prising the balance sheet, the income statement, state-
ment of changes in equity, cash flow statement and the
notes to the financial statements, including the book-
keeping and the Management Report for Hypo Real Estate
Bank Aktiengesellschaft, Munich, for the business year
from 1 January to 31 December 2008. The bookkeeping
and the preparation of the annual financial statements
and Management report are the responsibility of the
Management Board of the Company, according to German
commercial code regulations. Our responsibility is to
express an opinion on the annual financial statements,
including the bookkeeping, and on the management
report based on our audit.

We conducted our audit of the annual financial state-
ments in accordance with § 317 HGB (Handelsgesetzbuch
“German Commercial Code”) and German generally
excepted standards for the audited financial statements
promulgated by the Institut der Wirtschaftsprüfer (IDW,
Institute of Public Auditors in Germany). Those 
standards require that we plan and perform the audit
such that misstatements materially affecting the pre-
sentation of the net assets, financial position and results
of operations in the annual financial statements in 
accordance with the applicable financial reporting frame-
work and in the Management Reports are detected with
reasonable assurance. Knowledge of the business activ-
ities and the economic and legal environment of the
Company, and expectations as to possible misstatements,
are taken into account in the determination of audit pro-
cedures. The effectiveness of the accounting-related
internal control system and the evidence supporting the
disclosures in the bookkeeping, the annual financial
statements and the Management Report are examined
primarily on a test basis within the framework of 
the audit. The audit includes assessing the accounting
principles used and significant estimates made by the
Management Board, as well as evaluating the overall 
presentation of the annual financial statements and of the
Management Report. We believe that our audit provides a
reasonable basis for our opinion.

Our audit has led to no reservations.

In our opinion, based on the findings of our audit, 
the annual financial statements comply with statutory
requirements, and give a true and fair view of the net
assets, financial position and results of operations of the
Company in accordance with the principles of proper
bookkeeping. The Management Report is consistent with
the annual financial statements, and as a whole provides
a suitable view of the Company’s position and suitably
presents the opportunities and risks of future develop-
ment.

Auditor’s Report

Without qualifying our opinion, we refer to the passages
in the Management Report concerning “Risks jeopardis-
ing existence” (“Bestandsgefährdende Risiken”) as well
as in the notes under “Accounting principles”. There it is
mentioned that the continuance of Hypo Real Estate Bank
Aktiengesellschaft as a going concern is dependent on
the assumption that sufficient equity will be provided to
Hypo Real Estate Bank Aktiengesellschaft to fulfil regula-
tory capital requirements as well as to avoid a situation of
sustained over-indebtedness. External liquidity support
is necessary to avert insolvency due to illiquidity of 
Hypo Real Estate Bank Aktiengesellschaft. Such liquidity
support must be available until Hypo Real Estate Bank
Aktiengesellschaft is capable of raising sufficient liquidity
via the money and capital market by itself, and described
restructuring plans are implemented as scheduled.

In order to ensure the continuance of Hypo Real Estate
Bank Aktiengesellschaft as a going concern it is con-
sequently necessary that

| the German Financial Market Stabilisation Fund pro-
vides sufficient support in the form of equity,

| the German Financial Market Stabilisation Fund and the
Deutsche Bundesbank maintain their liquidity support
and, if necessary, provide further liquidity assistance,

| refinancing with sustainable conditions via the money
market and capital markets occurs,

| the restructuring plans will be implemented as 
scheduled, 

| the responsible authorities did not take the regulatory
actions, and

| no legal caveats (especially EU action) will be success-
fully enforced.

Munich, 9 April 2009

KPMG AG

Wirtschaftsprüfungsgesellschaft
(formerly KPMG Deutsche Treuhand-Gesellschaft
Aktiengesellschaft
Wirtschaftsprüfungsgesellschaft)

Dielehner Wiechens
Wirtschaftsprüfer Wirtschaftsprüfer
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Financial Statements

Balance Sheet as at 31st December 2008 of DEPFA Deutsche Pfandbriefbank AG, Eschborn

Assets 31/12/2008 31/12/2007

000 €
1. Cash reserve

a) Cash on hand 0 0
b) Balances with central banks 15,�19 �1,519
of which: 15,319 41,519
with Deutsche Bundesbank €15,�19 thousand (previous year €�1,519 thousand)

2. Loans and advances to banks
a) Mortgage loans 5�2 0
b) Public sector loans 2,870,705 �,1�6,77�
c) Other placements, loans and advances �,679,�81 �,59�,7�1
of which: 7,550,728 6,741,514
Payable on demand €69,598 thousand (previous year €96,028 thousand)
Collateralised by pledged securities € 891,208 thousand (previous year € - thousand)

3. Loans and advances to customers
a) Mortgage loans �56,�62 1,192,151
b) Public sector loans 21,800,765 21,5�1,�78
c) Other placements, loans and advances 2,722 109
of which: 22,259,949 22,723,738
Collateralised by pledged securities € - thousand (previous year € - thousand)

4. Debt securities and other fixed-income securities
a) Bonds and notes
aa) Public sector issuers 11,519,197 11,111,58�
of which:
Securities eligible as collateral with Deutsche Bundesbank €7,170,997 thousand
(previous year €7,�89,571 thousand)
ab) Other issuers 12,�22,�50 1�,0�6,9�7
of which: 2�,8�1,6�7 2�,1�8,521
Securities eligible as collateral with Deutsche Bundesbank €8,72�,57� thousand
(previous year €9,�75,0�5 thousand)
b) Own bonds �0,128 �0,128
Nominal amount €29,��1 thousand (previous year €29,��1 thousand) 23,871,775 24,178,649

5. Equities and others non-fixed income securities 1,067 781
6. Interests in affiliated companies 95 475

of which:
Interests in banks €�5 thousand (previous year €�5 thousand)
Interests in financial services providers € - thousand (previous year € - thousand)

7. Trust assets 52,280 53,303
of which:
trustee loans €6,980 thousand (previous year €8,00� thousand)

8. Intangible assets 289 357
9. Property and equipment 5,006 6,336

10. Other assets 192,624 149,333
11. Deferred items

a) From issues and loans 11�,678 176,900
b) Other �5,851 �7,707

159,529 224,607

Total assets 54,108,661 54,120,612
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��Financial Statements
Balance Sheet

Shareholders’ equity and liabilities 31/12/2008 31/12/2007

000 €
1. Liabilities to banks

a) Outstanding registered mortgage bonds 0 18,628
b) Outstanding registered public sector covered bonds 180,�09 265,085
c) Others liabilities 6,877,220 5,076,59�
of which: 7,057,529 5,360,307
Payable on demand €9�0,875 thousand (previous year €6,61� thousand)
Surrendered to lenders as collateral for borrowings
– Registered mortgage bonds € - thousand (previous year € - thousand)
– Registered public sector covered bonds € - thousand (previous year € - thousand)

2. Liabilities to customers
a) Outstanding registered mortgage bonds 77,�71 109,�77
b) Outstanding registered public sector covered bonds 8,��9,659 8,169,299
c) Other liabilities �90,718 �68,192
of which: 8,907,848 8,646,868
Payable on demand €�0,162 thousand (previous year €1,0�6 thousand)
Surrendered to lenders as collateral for borrowings
– Registered mortgage bonds €- thousand (previous year €22 thousand)
– Registered public sector covered bonds €11,760 thousand

(previous year €11,760 thousand)
3.Certificated liabilities
a) Bonds issued
aa) Mortgage bonds 1,102 7,7��
ab) Public sector covered bonds ��,672,�70 �6,10�,2�0
ac) Other debt securities 97�,9�5 1,�07,107

35,647,517 37,418,071
4. Trust liabilities 52,280 53,303

of which:
Trustee loans €6,980 thousand (previous year €8,00� thousand)

5. Other liabilities 20,048 5,160
6. Deferred items

a) From issues and loans 21,966 ��,029
b) Other 277,5�1 �57,�6�

299,497 390,392
7. Provisions

a) Accrued pension liabilities and similar obligations �8,�09 51,86�
b) Tax provisions 58,��1 59,917
c) Other provisions 29,057 25,977

135,807 137,758
8. Subordinated liabilities 310,267 310,239
9. Profit-participation certificates 926,474 926,520

of which:
Due within two years €�6�,7�6 thousand (previous year €255,6�6 thousand)

10. Shareholders’ equity
a) Subscribed capital 108,000 108,000
b) Capital reserve �16,09� �16,09�
c) Retained earnings
ca) Other retained earnings 227,�00 227,�00

227,�00 227,�00
d) Net retained profit 0 120,600

751,394 871,994

Total Shareholders’ equity and liabilities 54,108,661 54,120,612

1. Contingent liabilities
a) a) Liabilities from guarantees and indemnity agreements 1,267,887 2,205,299

2. Other commitments
a) Irrevocable loan commitments 182,862 295,196
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Profit and Loss Statement of DEPFA Deutsche Pfandbriefbank AG, Eschborn
for the Period between 1st January and 31st December 2008

Expenses 2008 2007

000 €
1. Interest expenses 2,289,904 2,533,984
2. Commission expenses 4,032 2,178
�. Net expenditure from finance transactions 19,928 2,454
�. General administrative expenses

a) Personnel expenses
aa) Wages and salaries 7,��5 12,��9
ab) Social security costs, pensions and other employee benefits 2,176 1,0�1
of which pension expenses €1,280 thousand (previous year: €10� thousand) 9,611 1�,�70
b) Other administrative expenses 12,6�2 1�,206

22,243 27,576
5. Depreciation/amortisation of and write-downs on intangible and fixed assets 1,686 2,346
6. Other operating expenses 3,894 2,607
7. Depreciation/amortisation of and write-downs on claims and certain securities,

additions to loan loss provisions 45,785 54,036
8. Extraordinary expenses 8,273 0
9. Income taxes -26,004 -10,753

10, Other taxes not reported under item 6 -1 1
11. Profits transferred under a profit-pooling agreement, profit

transfer agreement or partial profit transfer agreement 17,040 0
12. Net income 0 36,600

Total expenses 2,386,780 2,651,029

1. Net income 0 36,600
2. Profit carried forward 0 0
�. Withdrawals from retained earnings 0 84,000
4. Net retained profit 0 120,600
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Profit and Loss Statement

Income 2008 2007

000 €
1. Interest income from

a) Lending and money market transactions 1,296,��5 1,�59,1�9
b) Fixed-income securities and government debts 1,080,010 1,162,827

2,376,355 2,621,976
2. Current income from

a) a) Equities and other non-fixed income securities 0 7,250
�. Commission income 980 1,649
�. Income from write-ups to participating interests, shares in affiliated companies

and securities held as fixed assets 41 0
5. Other operating income 9,404 20,154

Total income 2,386,780 2,651,029

I-4

Lssf
Text Box



�6
Financial Statements

Notes

General Principles for Accounting and Valuation

Accounting Regulations The financial statements of DEPFA
Deutsche Pfandbriefbank AG as at 31 December 2008 were
prepared in accordance with the provisions of the German
Commercial Code (Handelsgesetzbuch - "HGB") and the re-
gulations of the German Stock Corporation Act (Aktienge-
setz - "AktG"), the German Banking Act (Kreditwesengesetz
- "KWG") and the Mortgage Bond Act (Pfandbriefgesetz -
"PfandBG") as they relate to the legal form and business
sector. The content and layout of the balance sheet and the
income statement are as defined in the German Accounting
Directive for Banks and Financial Services Providers (Ver-
ordnung über die Rechnungslegung der Kreditinstitute and
Finanzdienstleistungsinstitute - "RechKredV") from 10 Fe-
bruary 1992 as amended and promulgated on 11 December
1998 and last amended on 22 May 2005.

Accounting, Valuation and Reporting Principles The Compa-
ny’s annual financial statements are based on the going con-
cern assumption pursuant to Section 252 (1) No. 2 HGB.

Cash reserves are valued at their nominal amounts.

Receivables are valued at nominal value under Section
340e (2) of the HGB. Any difference between the nominal
value and the actual payment amount is shown as a defer-
red item in accordance with Section 340e (2) of the HGB
and will be reversed proportionately over the respective
terms. All recognisable individual risks on the loans side
were covered by specific loan loss provisions. Additional
(taxed) loan loss provisions were set aside in accordance
with Section 340f of the HGB.

Bonds and other fixed-income securities allocated to the li-
quidity reserve are valued strictly at the lower of cost or
market value (Section 253 (3) of the HGB in connection
with Section 280 of the HGB), as long as they are not an ele-
ment of a valuation unit where the valuation change is of a
purely interest-induced nature. In accordance with the
principles on zero coupon bonds laid down by the Main
Committee of the Institute of Chartered Accountants in
Germany (HFA 1/1986), the bank recognises the difference
between purchase price and nominal value of securities
held as liquidity reserve over the term of such securities
and the ongoing reversal of these amounts is recorded in
net interest income. Securities held as investments are va-
lued at current purchase cost (Section 253 (2) of the HGB),
with any premiums or discounts amortised over the
respective terms as well.

Participating interests and interests in affiliated companies
are valued at the lower of cost or their value as at the repor-
ting date if a sustained reduction in value is expected.

Intangible assets, and tangible assets whose purpose is to
permanently serve the business operation, are carried at

cost of acquisition or manufacture less scheduled depre-
ciation.

The lifetime of depreciable assets is determined in accor-
dance with tax guidelines and written off to the exact
month. Low-value assets in a value of up to €150 are recog-
nised as expenses in the year of acquisition. Low-value as-
sets in a value between €150 and €1,000 are combined in a
collective item which is then depreciated over a useful life
of five years (pooling method).

Liabilities are carried at repayment value. The differences
between nominal and actual amounts are carried as accru-
als and deferrals and will be reversed proportionately over
the respective terms. Zero bonds are reported at issue price
plus pro rata interest dependent on the yield upon issue. In
the year under review, debt securities in the amount of
€89.3 million, which were reported as securitised liabili-
ties under public-sector covered bonds, were reclassified
as other debt securities. The figures from the previous year
have been adjusted correspondingly.

Contingent liabilities, tax and impending losses on open
contracts are covered by provisions equalling the antici-
pated amount of the liability in accordance with good busi-
ness practice. As in the previous year, provisions for
pension obligations recognised in the balance sheet were
valued in accordance with International Financial Repor-
ting Standards (IAS 19), using the projected unit credit me-
thod. This is an appropriate method based on objective.
verifiable criteria. The bank uses the option under IAS 19
for recognising all actuarial gains and losses directly in the
profit and loss calculation.

Calculations were based on the following assumptions:

Assets, liabilities and open positions in futures contracts
denominated in foreign currencies are converted at the re-
ference rate determined by the European System of Central
Banks (ESCB) at the reporting date in accordance with Sec-
tion 340h (1) of the HGB. The underlying spot rate and
swap points for forward exchange deals are recorded sepa-
rately. Income and expenditure from swap contracts have
been deferred over the term of the transaction. The bank
has made use of its valuation option under Section 340h
(2) of the HGB.

Derivative financial instruments and associated underly-
ing hedged transactions were treated as a single valuation
unit to the extent permissible. For interest-related transac-
tions, interest was deferred over the term of the loan.

Discount rate
Salary trend
Rate of inflation
Mortality statistics

5.80 % p.a.
2.50 % p.a.
2.25 % p.a.

Actuarial tables issued by K. Heubeck 2005 (“G”)
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The bank keeps a trading book in terms of Section 1a in
connection with Section 2 (11) of the KWG. The results of
the trading book activities are treated in accordance with
Section 340c (1) of the HGB and reported under the item
"Net Expenditure from Finance Transactions". The evalua-
tion of trading transactions is generally undertaken in ac-
cordance with Section 340e (1) of the HGB in connection
with Section 253 (3) of the HGB, whereby on a portfolio
basis, positive and negative valuation results are offset
against one another and the result of unrealised profits and
losses treated in accordance with the recognition-of-loss
principle. There were no trading book positions as at the
balance sheet date.

Given below is the mandatory information required of a
financial institution with the legal form of limited compa-
ny arising from the legal framework mentioned above.

Financial Statements
Notes

Notes to the Balance Sheet

Residual Maturities of Selected Balance Sheet Items

Notes to the Balance Sheet

000 €

Loans and advances to banks 7,550,728 6,741,514
– up to three months �,8�9,�80 2,86�,�69
– more than three months up to a year 798,988 1,066,2�6
– more than a year up to five years 1,�50,600 2,177,781
– more than five years 551,760 6��,018

Loans and advances to customers 22,259,949 22,723,738
– up to three months 1,�2�,6�� 1,505,�82
– more than three months up to a year 1,275,0�2 1,762,�6�
– more than a year up to five years 7,888,855 7,�76,57�
– more than five years 11,771,�08 12,079,�20

Debt securities and other fixed-income securities 23,871,775 24,178,649
of which are due in the following year �,806,�6� 2,�6�,117

Liabilities to banks 7,057,529 5,360,307
– up to three months 6,202,�86 �,501,756
– more than three months up to a year 9�,9�5 99�,119
– more than a year up to five years 12�,099 59,607
– more than five years 6�6,099 80�,825

Liabilities to customers 8,907,848 8,646,868
a) Savings deposits with agreed period of notice - -
b) Registered mortgage bonds and other liabilities 8,907,8�8 8,6�6,868

– up to three months 226,882 299,179
– more than three months up to a year �5,000 158,61�
– more than a year up to five years ��0,�1� �6�,129
– more than five years 8,215,652 7,82�,9�7

Securitised liabilities 35,647,517 37,418,071
a) Debt instruments issued �5,6�7,517 �7,�18,071

of which due in the following year 7,715,29� 7,150,�0�
b) Other securitised liabilities - -

1) The residual terms from the previous year have been partially adjusted,

2008 20071)
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Securities and Investments The negotiable securities contai-
ned in the corresponding balance sheet items are divided
up according to listed and non-listed securities as follows:

The book value for negotiable securities and other fixed-
income securities held as investments amounts to
€16,377,491 thousand (previous year €437,633 thousand). Of
this, securities with a balance sheet value of €15,992,363
thousand (previous year € 217,775 thousand) have not
been valued at their lower fair value of €14,321,062 thou-
sand (previous year € 216,925 thousand).

No write-downs to the lower fair value have been perfor-
med as there were no indications of a sustained impair-
ment as of the reporting date.

Shares in Affiliated Companies At the reporting date, the
shareholdings of DEPFA Deutsche Pfandbriefbank AG in
terms of Section 285 (11) of the HGB comprised the follo-
wing companies:

There are no shareholdings in large limited companies ex-
ceeding 5% of the voting rights (information in accordance
with Section 340a (4) No. 2 HBG).

Negotiable securities of which listed of which unlisted

000 € 2008 2007 2008 2007 2008 2007

Debt securities and other
fixed-income securities 2�,871,775 2�,178,6�9 17,�21,�20 19,229,086 6,�50,�55 �,9�9,56�

Equities and other
non-fixed-income securities 1,067 781 - - 1,067 781
Investments - - - - - -

Investments in
affiliated companies �5 �5 - - �5 �5

of which Shareholder’s Annual profit Most recent
Name and registered office Share in % indirect equity 000 € or loss 000 € financial statements
DEPFA Finance N.V., Amsterdam 100.00 % - 5,009 750 �1.12.2008
DEPFA Royalty Management Ltd, Dublin 100.00 % - 52 -1� �1.12.2008

Balance sheet item from/to affiliated companies from/to associated companies

000 € 2008 2007 2008 2007
Loans and advances to banks 1,1�1,887 650,802 - -
Loans and advances to customers - 16 - -
Debt securities and other fixed-income securities 901,508 �8� - -
Liabilities to banks 2,669,77� 981,�22 - -
Liabilities to customers 95 5�9 - -
Certificated liabilities 50,000 50,000 - -
Subordinated liabilities �10,267 �10,2�9 - -

Receivables Due from and Liabilities to Affiliated Companies
and Associated Companies
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Notes

Notes to the Balance Sheet

Trust Transactions The trust assets and liabilities are divi-
ded up into the following asset and liability items:

000 € 2008 2007
Loans and advances to customers 6,980 8,00�
Other assets �5,�00 �5,�00
Liabilities to banks 6,980 8,00�
Liabilities to customers �5,�00 �5,�00

Accumulat-
Write- ed depre- Depre- Net book Net book

At cost Additions Disposals Transfers ups ciation ciation value value

000 € 01/01/2008 2008 2008 2008 2008 gesamt 2008 31/12/2008 31/12/2007
Investments in affiliated companies �75 29 �69 - - �0 �0 95 �75

Debt securities and other
fixed-income securities ��7,6�� 16,110,509 170,651 - - - - 16,�77,�91 ��7,6��
Intangible assets �,560 179 - - - �,�50 2�7 289 �57
Tangible assets 10,7�0 1�� 89 - - 5,778 1,��9 5,006 6,��6
Total 453,408 16,110,850 171,109 - - 10,268 1,726 16,382,881 444,801

Movement in Fixed Assets

Intangible Assets The book value of purchased software of
€289 thousand (previous year €357 thousand) is contained
in this balance sheet item.

Tangible Assets Only furniture and office equipment assets
of €5,006 thousand (previous year €6,336 thousand) are re-
presented by the tangible assets in this balance sheet item.

Other Assets This item amounts to €192,624 thousand (pre-
vious year €149,333 thousand) and primarily includes
loans and advances to fiscal authorities (€31,449 thousand,
previous year €15,989 thousand) and adjustments from the
measurement of forward currency contracts (€160,536
thousand, previous year €132,595 thousand).

Subordinated Assets Loans and advances to customers do
not include subordinated assets (previous year €10 thou-
sand) as at the balance sheet date.

Deferred Items

Pledged Assets As at 31 December 2008, the book value for
the securities reported in the balance sheet and pledged
under repurchase agreements amounted to €76,802 thou-
sand (previous year €619,680 thousand).

Securities were pledged in the context of open market
transactions with the European Central Bank in the
amount of €1,410,139 thousand (previous year € – thou-
sand).

In connection with liquidity facilities granted by a syndi-
cate of banks, loans and advances to banks and customers
and securities were pledged in the amount of €750,947
thousand and €28,139 thousand, respectively. Further
securities amounting to €406,998 thousand were pledged
to provide additional liquidity by the Special Fund for
Financial Market Stabilization. These funds were provided
to the bank via Hypo Real Estate Bank AG.

000 €

Assets
Deferred items from issues and loans 11�,678 176,900
of which:

Discounts on debt securities issued ��,�86 78,�20
Premiums on loans and advances 79,192 98,�80

Liabilities
Deferred items from issues and loans 21,966 ��,029
of which:

Discounts on loans and advances 9,75� 12,978
Premiums on debt securities issued 12,212 20,051

2008 2007
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Other Liabilities The item reported at €20,048 thousand
(previous year €5,160 thousand) specifically contains lia-
bilities to affiliated group companies, including profit
transfer (€18,309 thousand, previous year €2,274 thou-
sand). In addition, this item includes liabilities to tax aut-
horities of €715 thousand (previous year €2,203 thousand).

Subordinated Liabilities This concerns two bonded note
loans of €60.0 million and €240.0 million. The loans have
interest rates of 5.099% p.a. and 6.550% p.a. respectively
and the due dates are 2028 and 2032 respectively.

In the reporting year, interest of €16,196 thousand (previo-
us year €13,480 thousand) was paid on subordinated liabi-
lities. Proportional interest of €10,267 thousand (previous
year €10,239 thousand) is reported under this item.

The terms for taking up funds are designed so that they
satisfy the requirements of Section 10 (5a) of the KWG; the
original terms have a maturity period of over 5 years.

Profit-Participation Certificates The profit-participation
certificates include the following securities:

The terms for taking up funds are designed so that they
satisfy the requirements of Section 10 (5) of the KWG; the
original terms have a maturity period of over 5 years.

The nominal sum of €562,727 thousand (previous year
€607,727 thousand) of the total profit-participation rights
(on 31 December 2008, nominal €863,373 thousand) has
been set aside as supplementary capital in respect of the
capital resources for banking supervision requirements in
accordance with Section 10 (5) of the KWG.

By resolution of the Annual General Meeting on 24 April
2007, the Management Board was authorized to issue, on
one or more occasions during the period up to April 2012,
profit-participation rights with a term of no more than 25
years up to a total nominal amount of €500 million or the
corresponding equivalent value in another legal currency.
The profit-participation certificates must be designed in
such a way that they correspond to the requirements of the
KWG, under which the capital paid in for participation
rights being granted can be added to the liable equity.

The Management Board was also authorized to determine
the further individual details of the issue and its terms and
conditions, in particular the date of issue, the distribution
entitlement, the issue price and the term to maturity.

Subscribed Capital The subscribed capital of DEPFA Deut-
sche Pfandbriefbank AG as at 31 December 2008 amounted
to €108.0 million. It is divided into 36,000,000 no-par-
value bearer shares each representing an arithmetical inte-
rest of €3.00 per share.

On the reporting date, there was authorised capital of
€54,000 thousand, which is limited until 23 April 2012.

Hypo Real Estate Holding AG, Munich holds 100.00% of
the share capital of the bank.

Year of issue Type 000 € Interest rate End of term Repayment

1986 Bearer participation certificate 102,258 7.50 % �1.12.2010 01.07.2011
199� Bearer participation certificate 255,6�6 6.50 % �1.12.2008 01.07.2009
1996 Bearer participation certificate1) �8�,�69 7.65 % �1.12.2011 02.07.2012
2000 Registered participation certificate 01 25,000 7.82 % �1.12.201� 02.07.2015
2000 Registered participation certificate 02 25,000 7.5� % �1.12.2009 02.07.2010
2000 Registered participation certificate 0� 5,000 7.�� % �1.12.2009 02.07.2010
2000 Registered participation certificate 0� 25,000 7.75 % �1.12.201� 02.07.2015
2000 Registered participation certificate 05 15,000 7.75 % �1.12.201� 02.07.2015
2000 Registered participation certificate 06 10,000 7.75 % �1.12.201� 02.07.2015
2000 Registered participation certificate 07 2,000 7.75 % �1.12.201� 02.07.2015
2000 Registered participation certificate 08 10,000 7.56 % �1.12.2009 02.07.2010
2000 Registered participation certificate 09 5,000 7.56 % �1.12.2009 02.07.2010
1) of which €107,�71 thousand were transformed into registered profit-participation certificates in 2000
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Notes to the Balance Sheet

Change in Reserves

Foreign Currency Items The total amount of assets in foreign
currency amounted to €7,681,092 thousand (previous year
€7,597,201 thousand). Liabilities in foreign currency at the
end of the year amounted to €4,982,097 thousand (previo-
us year €5,214,308 thousand).

The open balance sheet items are hedged with correspon-
ding foreign exchange transactions with the same term or
with currency swaps.

Contingent Liabilities The liabilities arising from guarantees
and indemnities are loan guarantees. A loan guarantee in
favour of an affiliated company in the amount of €1,257
million should be mentioned here, where the contingent
liability has been fully hedged.

Other Commitments The full amount of the irrevocable
loan commitments at €182,862 thousand (previous year
€295,196 thousand), is attributable to loans granted to
public-sector authorities (previous year €294,839 thou-
sand).

Miscellaneous Financial Obligations On the reporting date,
the miscellaneous financial obligations, in particular those
from rental and service contracts, lay within the normal
scope of business.

000 € Capital reserve Other retained earnings Total reserves
As at: 01/01/2008 �16,09� 227,�00 6��,�9�
Allocation from retained profits of the previous year - - -
Withdrawal - - -
As at �1 December 2008 �16,09� 227,�00 6��,�9�
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Auditor's Fees In the financial year. the following fees were
recorded as expenditure for the auditors:

Other Operating Expense The other operating expense of
€3,894 thousand (previous year €2,607 thousand) mainly
comprises expenses for deferred compensation payments
in the context of the former restructuring of the DEPFA
Group. Expenditure for social security benefits as well as
for discontinuing leases for office space are also included
under this item.

Extraordinary Expenses In the financial year 2008, extraor-
dinary expenses amounting to €8,273 thousand (previous
year -€ thousand) were incurred for provisions recognised
for the restructuring of the Hypo Real Estate Group.

Income Taxes The positive tax result of €26,004 thousand
(previous year €10,753 thousand) contains tax gains from

tax refunds related to previous years and from the reversal
of tax provisions. Income tax arises as a result of normal
business activity. A fiscal entity has been established with
Hypo Real Estate Holding AG with respect to VAT and in-
come taxes.

Other Operating Income The other operating income of
€9,404 thousand (previous year €20,154 thousand) prima-
rily includes deferred income from former restructurings,
by analogy with other operating expenditure. In addition,
this item contains income from interest refunds in accor-
dance with the German Tax Code (AO) as well as income
from agency business for Group companies.

Geographical Breakdown of Income Interest income, current
income from shares and other non fixed-income securities,
income from shareholdings and interests in affiliated com-
panies, commission income and other operating income
are divided according to the geographical region of the
sales location as follows:

Notes to the Profit and Loss Statement

000 €
Germany
Rest of Europe
Total

2007
2,611,0�1

�9,988

2,651,029

2008
2,��9,�2�

�7,�57

2,386,780

000 €
Audit of annual financial statements
Other verification and valuation services
Tax consultancy services
Other services

2007
66�

�9
9
-

2008
5�7
6�

1
-
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Details on the Pfandbrief Business

Details on the Pfandbrief Business

Cover Statement in Accordance with Section 35 (1) No. 7 of the
Accounting Regulation for Banks and Financial Service Institutions (RechkredV)

000 € 2008 2007
A. Mortgage bonds 1)

Regular cover - -
Substitute cover Debt securities and other fixed-income securities 100,7�1 1�0,096
Total cover assets 100,741 140,096

Total mortgage bonds requiring cover 7�,07� 1�2,89�
Excess cover 26,668 7,203

B. Public sector covered bonds
Regular cover Loans and advances to banks

a) Mortgage loans - -
b) Public sector loans 2,�69,�29 �,0��,727
Loans and advances to customers
a) Mortgage loans - -
b) Public sector loans 20,8�1,7�0 20,108,�5�
Debt securities and other fixed-income securities 18,982,967 19,550,18�

42,294,126 42,703,363
Further cover assets Other loans and advances to banks 2,�55,000 2,555,000
Total cover assets 44,649,126 45,258,363

Total public sector covered bonds requiring cover �2,1�2,9�2 ��,���,15�
Excess cover 2,506,194 1,925,209

1) The mortgage bonds in circulation of €7�,07� thousand (previous year €1�2,89� thousand) continue to be covered by debt securities and other fixed-income securities according
to the regulations of the former Mortgage Bond Act at €100,7�1 thousand (previous year €1�0,096 thousand) in accordance with Section 51 of the Mortgage Bond Act (PfandBG).

Information in Accordance with Section 28 of the Mortgage
Bond Act (Pfandbriefgesetz)

Public sector covered bonds in circulation and related cover
assets
(Pfandbriefgesetz Section 28(1) No. 1)

Maturity Break Down of the circulation and the cover assets
(Pfandbriefgesetz Section 28(1) No. 2)

Nominal Present value Risk present value

000 € 2008 2007 2008 2007 2008 2007

Total amount of public sector covered bonds
in circulation
Public sector covered bonds �2,1�2,9�2 ��,���,15� ��,605,266 ��,9�2,581 �1,�05,0�7 �1,277,956
Cover pool ��,6�9,126 �5,258,�6� �8,887,808 �6,786,107 ��,65�,6�6 ��,�06,169
Excess cover 2,506,194 1,925,209 4,282,542 2,853,526 3,349,589 2,128,213

Term structure (residual term) nominal Public sector covered bonds Cover pool

000 € 2008 2007 2008 2007
up to 1 year 7,58�,006 6,978,896 20,657,092 19,60�,805
more than 1 year to 5 years 20,170,820 20,��2,5�5 9,676,775 11,�25,751
more than 5 years to 10 years 6,�60,95� 6,9�5,151 �,71�,909 �,188,�16
more than 10 years 8,027,15� 8,986,562 9,600,�50 10,0�0,�91

In accordance with Section 28 of the Pfandbriefgesetz, public sector covered bonds in circulation are to be stated with the term structure while cover assets are to be stated accor-
ding to the fixed interest period. Due to the different structuring systems, temporary incongruity in the individual maturity bands may occur, which are equalled out within the
scope of overall bank control.
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Present Value in %

000 € 2008 2007 2008 2007
Share of the derivatives with negative present value of the liabilities - 16,�2� - 0.0�
Share of the derivatives with positive present value of the liabilities 2�9,��8 7,25� 0.�9 0.01

Loans and Advances Used to Cover Public Sector Covered
Bonds
(Pfandbriefgesetz Section 28 (3) No. 1)

000 € per 31/12/2008

Country Central states Regional authorities Local authorities Other debtors
Germany 50,000 6,962,976 71,59� 6,81�,977
Supranational 110,000 0 0 1,067,85�
Austria �,5�1,727 0 0 1,98�,076
Belgium �51,72� 110,000 0 2�2,762
Canada 0 �29,666 0 22,26�
Czech Republic 0 0 0 95,000
Denmark 0 0 0 �2,527
Finland 115,86� 0 90,000 7,185
France �8�,��1 0 0 2,767,�9�
Greece 2,510,15� 0 0 1,557,0�0
Hungary �27,8�6 0 0 0
Iceland 0 0 0 0
Ireland 0 0 0 0
Italy �,577,2�� 2,229,810 277,78� 0
Japan 0 0 88,85� 222,�26
Liechtenstein 0 0 0 0
Lithuania 12,500 0 0 0
Luxembourg 0 0 0 0
Mexico 0 0 0 0
The Netherlands 0 0 0 0
New Zealand 0 0 0 0
Norway 0 0 0 0
Poland 778,659 0 0 0
Portugal ���,122 19�,525 0 1,2�9,���
Slovakian Republic 0 0 0 2�5,000
South Korea 0 0 0 0
Spain 0 81�,760 27�,915 101,�01
Sweden 0 0 0 55,�9�
Switzerland 0 55�,02� 0 269,�60
Turkey 0 0 0 0
Great Britain 0 119,685 108,1�6 209,97�
USA 26,7�8 5��,212 290,855 7�,�58
Substitute cover 0 0 0 2,�55,000

Share of Derivatives
(Pfandbriefgesetz Section 28 (1) No. 3)
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Details on the Pfandbrief Business

000 € per 31/12/2007

Country Central states Regional authorities Local authorities Other debtors
Germany �26,69� 8,595,�70 ��7,266 7,�82,68�
Supranational 0 0 0 880,222
Austria �,106,520 619,58� 0 1,581,��0
Belgium �1�,��� 0 0 260,612
Canada 0 20�,955 0 �6,598
Czech Republic 0 0 0 95,000
Denmark 0 0 0 91,0�6
Finland 106,5�0 0 0 6,79�
France 1,�10,980 0 0 �,1��,611
Greece 1,719,890 0 0 997,0�0
Hungary 122,126 0 0 0
Iceland 0 0 0 0
Ireland 0 0 0 0
Italy 2,789,96� 1,770,1�0 18,269 0
Japan 0 0 87,099 17�,�95
Liechtenstein 0 0 0 0
Luxembourg 0 0 0 110,000
Mexico 0 0 0 0
The Netherlands 0 0 0 0
New Zealand 0 0 0 0
Norway 0 0 0 0
Poland 726,050 0 0 0
Portugal �65,811 29�,525 0 901,625
Slovakian Republic 0 0 0 2�5,000
South Korea 0 0 0 0
Spain 2�0,000 702,789 �71,000 6,75�
Sweden 0 0 0 �2,��2
Switzerland 0 �86,691 0 2�1,7�6
Turkey 0 0 0 0
Great Britain 0 155,�62 160,916 ��6,�81
USA 50,527 ��9,0�9 7�,��� �52,92�
Substitute cover 0 0 0 2,555,000

000 €
Total amount of payments in arrears of
at least 90 days

Regional distribution:

2007

-
n.a

2008

-
n.a

Payments in Arrears for Loans and Advances Used to Cover
Public Sector Covered Bonds
(Pfandbriefgesetz §28 Abs. 3 Nr. 2)

I-14

Lssf
Text Box



�6
Financial Statements

Other Information

Financial Derivatives An overview is provided below of
foreign currency and interest rate forward and options
transactions not yet settled on the reporting date that mere-
ly contain a settlement risk and interest rate change and
currency risks. Credit derivatives continue to exist to a
very limited degree.

The notional volume of the off-balance sheet derivative
business, with 100% allocated to the non-trading book hol-
dings, amounted to €95.1 billion at the end of 2008 (2007:
€105.2 billion). Derivative financial instruments are used
almost exclusively to hedge currency and interest rate
risks. The net carrying amount of the positive and negative
fair values of the derivatives is almost entirely offset by
currency or interest-induced reserves for the hedged items.

In order to reduce both the economic and regulatory credit
risk (counterparty risk), bilateral netting agreements are
concluded. As a result, the positive and negative market

values of the derivative contracts included under a netting
agreement can be offset against each other and the future
regulatory risks premiums reduced. Within the scope of
the netting process, the credit risk is reduced to a single net
claim on the contract partner. Furthermore, the bank also
enters into collateral agreements with its business asso-
ciates, to collateralise them and itself against a net
claim/liability resulting from a netting process (receipt or
provision of collaterals). This form of collateral manage-
ment results in credit risk minimisation through prompt
evaluation and adjustment of the non-collateralised credit
risk for each counterparty.

Derivatives are measured using accepted measurement me-
thods, such as the discounted cash flow method or, with
respect to options, standardised option pricing models, if
no market prices are quoted for instance for OTC derivati-
ves. There were no exchange-traded financial derivatives
as at the balance sheet date.

Notional amount Attributable fair value
Residual term Total positive positive negative negative

million € < 1 year 1-5 years >5 years 2008 2007 2008 2007 2008 2007
Interest rate and cross currency swaps 11,975 ��,�29 ��,02� 89,�27 90,705 �,7�9 2,112 �,92� 2,717
Interest rate futures - - - - - - - - -
Forward rate agreements - - - - - - - - -
Interest rate options written �26 251 - 577 �,�68 - - 95 18

of which exchange traded - - - - 2,8�0 - - - -
of which not exchange traded �26 251 - 577 6�8 - - 95 18

Interest rate options purchased 75 - - 75 �,�01 7 9 - -
of which exchange traded - - - - �,090 - � - -
of which not exchange traded 75 - - 75 211 7 6 - -

Foreign exchange contracts 2,511 - - 2,511 2,5�5 198 �6 2 �
Credit derivatives - - 2,51� 2,51� 5,19� 9 � 9 -
Other derivatives - - 10 10 - - - 2 -
Total 14,887 34,680 45,546 95,113 105,213 3,963 2,161 5,032 2,738

Financial Derivatives – Volumes and Term Structure –
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The fair value of financial derivatives is reported including
pro rata interest.

Credit derivative positions held in 2008 fully offset each
other.

The structuring of the counterparty risk according to coun-
terparty type illustrates that it only applies to OECD banks
(92.9%) and OECD financial institutions (7.1%) before ta-
king the risk-reducing netting effects into account.

Counterparty risk

2008 2007
2008 in million € 2007 in million € composition in % composition in %

OECD governments - - - -
OECD banks �,681 2,1�� 92.9 99.2
OECD financial institutions 282 18 7.1 0.8
Other enterprises and private individuals - - - -
Total 3,963 2,161 100.0 100.0

Financial Derivatives – Counterparty Structure –

I-16

Lssf
Text Box



�8
Financial Statements

Executive Bodies of the DEPFA Deutsche Pfandbriefbank AG
with Details of Memberships of Supervisory Boards and Other
Supervisory Bodies in Accordance with Section 285 (10) of the HGB

Dr. Matthias Achilles

Dr. Marcel Morschbach (since 1 February 2008)

Hans Keller (until 31 March 2008)

Dr. Axel Wieandt (since 9 December)
Chairman (since 12 December 2008)
CEO of Hypo Real Estate Holding AG

Bo Heide-Ottosen (bis 7. Oktober 2008)
Chairman

Frank Krings (since 9 December)
Deputy Chairman (since 12 December 2008)
Member of the Management Board and COO of Hypo Real
Estate Holding AG

Deutsche Bank S.p.A., Milan (Italy)
Member of the Supervisory Board
Operation HOPE, Inc., Los Angeles, CA, USA
Member of the Global Board of Advisors

Dr. Heiner Bendfeld (until 9 December 2008)
(Deputy Chairman from 20 October to 9 December)
Head of Legal of Hypo Real Estate Holding AG

Manuela Better (since 1 February 2009)
Member of the Management Board and CRO of Hypo Real
Estate Holding AG (since 1 February 2009)

Hypo Real Estate Capital Hong Kong
Corporation Limited, Hongkong
Member of the Board of Directors
Hypo Real Estate Capital Japan Corp., Tokio
Member of the Board of Directors
Hypo Real Estate Capital Singapore Corporation Private Ltd.
Member of the Board of Directors

Dominik Ahlers (until 9 December 2008)
Head of Finance of Hypo Real Estate Holding AG

Christian Brankatschk* (since 8 May 2008)
DEPFA Deutsche Pfandbriefbank AG

Dr. Kai Wilhelm Franzmeyer (since 9 December 2008)
Member of the Management Board of Hypo Real Estate
Holding AG

Düsseldorfer Hypothekenbank AG, Düsseldorf
Member of the Supervisory Board

René Moos*
DEPFA Deutsche Pfandbriefbank AG

Bettina von Oesterreich (until 31 January 2009)
(Deputy Chairwoman from 12 March to 20 October; Chair-
woman from 20 October to 12 December)
Member of the Management Board and CRO of Hypo Real
Estate Holding AG (until 31 January 2009)

Monika Theilen* (until 31 March 2008)

*appointed by the workforce

Remuneration of the Management Board of DEPFA Deutsche Pfandbriefbank AG
2008

000 € Fixed components Non-cash remuneration 1) Other Performance-related components 5) Total
Dr. Matthias Achilles 2) 2�0 56 25 - �11
Hans Keller (until �1 March 2008) �) 29 11 220 - 260
Dr. Marcel Morschbach
(since 1 February 2008) �) 18� 1�5 2� - ��1
Total 442 202 268 - 912

1) Including: in-kind benefits for the performance of additional services in the usual ex-
tent which are subject to taxation

2) Other remuneration components include contributions for private retirement benefit plans.
�) Severance pay in the amount of €220,000 to settle contractual claims

�) Non-cash remuneration comprises, among others, tuition fees, including assumption
of the related non-cash benefits. Other remuneration components include contributi-
ons for retirement benefit plans.

5) No decision has been made with regard to bonuses for the year 2008.

Management Board

Supervisory Board

Total Remuneration of officers
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The total remuneration for the Management Board amoun-
ted to €802 thousand in the previous year.

Pension payments to former members of the board or their
surviving dependents of €1,032 thousand (previous year
€1,034 thousand) were paid. The company pension provi-
sions for this group of persons amounted to €11,768 thou-
sand as at 31 December 2008 (previous year €12,624
thousand).

Remuneration for the Supervisory Board amounted to €10
thousand (previous year €30 thousand).

Loans to Officers As at 31 December 2008 there were no
loans to officers.

Own Shares or Interests In the reporting year the bank did
not procure any of its own shares and on the reporting date
there were no own shares held.

Employees

Consolidated Financial Statements Hypo Real Estate Holding
AG, Unsöldstr. 2, D-80538 Munich, wholly owns DEPFA
Deutsche Pfandbriefbank AG and, as parent company of
Hypo Real Estate Group, prepares consolidated financial
statements in accordance with the International Financial
Reporting Standards (IFRS) as adopted by the EU. Those
consolidated financial statements are published in the
electronic version of the German Federal Legal Gazette
(Bundesanzeiger). DEPFA Deutsche Pfandbriefbank AG is
included in the consolidated financial statements of Hypo
Real Estate Holding AG. As in previous years, DEPFA
Deutsche Pfandbrief-bank AG has chosen not to prepare se-
parate consolidated financial statements as a sub-group for
the financial year from 1 January to 31 December 2008, as

its own subsidiaries are of minor importance for the pre-
sentation of the sub-group's net assets, financial position
and results of operations (Section 296 (2) HGB).

Declaration of Compliance in Accordance with Section 161 of
the German Stock Corporation Act (AktG) The declaration of
compliance stipulated in accordance with Section 161 of
the German Stock Corporation Act (AktG) has been submit-
ted by the Management Board and Supervisory Board and
published on the Bank's web-site for consideration by the
shareholders.

Appropriation of Profits Pursuant to the profit and loss
transfer agreement resolved by the annual general mee-
tings of Hypo Real Estate Holding AG on 27 May 2008 and
of DEPFA Deutsche Pfandbriefbank AG on 20 May 2008,
net income before profit transfer in the amount of €17,040
thousand has to be transferred to Hypo Real Estate Holding
AG, Munich, Germany. As a result of the profit and loss
transfer agreement, no resolution will be passed with re-
spect to the appropriation of profits.

Statement by the Legal Representatives The Management
Board of DEPFA Deutsche Pfandbriefbank AG assures that
according to the best of its knowledge, the annual financi-
al statements give a true and fair view of the net assets, fi-
nancial position and results of operation of the company.
The Management Board also assures that in the Manage-
ment Report, business development including the business
results and the situation of the company are, to the best of
its knowledge, presented in such a way as to give a true
and fair view of the company and a description of the key
opportunities and risks within the meaning of Section 289
(1) Subs. 4 of the HGB.

Eschborn, 9 March 2009

DEPFA Deutsche Pfandbriefbank AG
The Management Board

Dr. Matthias Achilles Dr. Marcel Morschbach

Average Male Female Total
Full-time employed �9 �1 70
Part-time employed 0 7 7

39 38 77
Trainees - - -

39 38 77
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We have audited the annual financial statements, compri-
sing the balance sheet, the income statement and the notes
to the financial statements, together with the bookkeeping
system, and the management report of the DEPFA Deut-
sche Pfandbriefbank AG, Eschborn, for the business year
from January 1 to December 31, 2008. The maintenance of
the books and records and the preparation of the annual
financial statements and management report in accordance
with German commercial law are the responsibility of the
Company’s Board of Managing Directors. Our responsibili-
ty is to express an opinion on the annual financial state-
ments, together with the bookkeeping system, and the
management report based on our audit.

We conducted our audit of the annual financial statements
in accordance with § (Article) 317 HGB ("Handelsgesetz-
buch": "German Commercial Code") and German generally
accepted standards for the audit of financial statements
promulgated by the Institut der Wirtschaftsprüfer (Institute
of Public Auditors in Germany) (IDW). Those standards re-
quire that we plan and perform the audit such that missta-
tements materially affecting the presentation of the net
assets, financial position and results of operations in the
annual financial statements in accordance with (German)
principles of proper accounting and in the management re-
port are detected with reasonable assurance. Knowledge of
the business activities and the economic and legal environ-
ment of the Company and expectations as to possible miss-
tatements are taken into account in the determination of
audit procedures. The effectiveness of the accounting-rela-
ted internal control system and the evidence supporting
the disclosures in the books and records, the annual finan-
cial statements and the management report are examined
primarily on a test basis within the framework of the audit.

The audit includes assessing the accounting principles
used and significant estimates made by the Company’s
Board of Managing Directors as well as evaluating the over-
all presentation of the annual financial statements and
management report. We believe that our audit provides a
reasonable basis for our opinion.

Our audit has not led to any reservations.

In our opinion based on the findings of our audit, the annu-
al financial statements comply with the legal requirements
and give a true and fair view of the net assets, financial po-
sition and results of operations of the Company in accor-
dance with (German) principles of proper accounting. The
management report is consistent with the annual financial
statements and as a whole provides a suitable view of the
Company's position and suitably presents the opportuni-
ties and risks of future development.

Frankfurt am Main, March 10, 2009
KPMG AG
Wirtschaftsprüfungsgesellschaft

(formerly KPMG Deutsche Treuhand-Gesellschaft
Aktiengesellschaft
Wirtschaftsprüfungsgesellschaft)

Dr. Wätke Kögler
Wirtschaftsprüfer Wirtschaftsprüfer
(German Public Auditor) (German Public Auditor)

50
Auditor’s Report

Auditor’s Report
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