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Hypo Real Estate Capital Corporation to Acquire Quadra Realty
Trust

New York, January 29, 2008: Hypo Real Estate Capital Corporation
(“HRECC"), a wholly owned U.S. subsidiary of Hypoe&d Estate Bank
International AG, and Quadra Realty Trust, Inc.&gra”) (NYSE: QRR), a
New York-based commercial mortgage REIT that i®exlly managed by
HRECC, announced today that they have enterecamtagreement and plan
of merger pursuant to which HRECC will acquire B®3% of Quadra’s
outstanding shares of common stock that it doesuwently own at a price
of $10.6506 per share in cash. In addition, Quadialeclare a $0.3494 per
share dividend ($9 million in the aggregate) pagatd stockholders of
Quadra who hold shares of Quadra common stocleatltise of business on
the last trading day immediately preceding theiahgxpiration date of the
tender offer described below. Such dividend wilt be paid if the tender
offer is not closed. This will result in stockheld of Quadra receiving
$11.00 per share in the aggregate, an approximad&%¥y premium to the
closing price of Quadra’'s common stock on the NewkYStock Exchange
on January 28, 2008 and an approximately 41% prami the average
closing price of Quadra’s common stock for the 12@ing days ending with
today’s close. If Quadra declares any additionabénds prior to the closing
of the transaction, the per share price being efféo Quadra’s stockholders

will be reduced by the per share amount of any slinidend.

Pursuant to the terms of the merger agreementwly fermed subsidiary of
HRECC (“Merger Sub”) will commence a tender offes promptly as

practicable after February 4, 2008 to acquire fathe outstanding shares of



Quadra’'s common stock (other than any shares lyedRECC, Merger Sub
or any of their subsidiaries or affiliates). Thender offer will expire at

midnight New York time on the 20th business dayof@ing and including

the commencement date of the tender offer, unletshded in accordance
with the terms of the merger agreement and theicgipé rules and

regulations of the Securities and Exchange Comarisghe “SEC”). Merger

Sub’s obligation to accept and pay for shares temtlen the offer is

conditional on at least 55% of Quadra’s outstandimgres on a fully diluted
basis (other than any shares held by HRECC, MeSgdr or any of their

subsidiaries or affiliates) being tendered in tfferolf at least 55% of such
shares are properly tendered to and accepted fongye by Merger Sub,
and the other conditions to the tender offer atisfead or waived, the parties
will complete a second-step merger in which all aenimg shares of

Quadra’s common stock will be converted into thyhtito receive the same
$10.6506 price paid per share in the tender ofidr@Quadra will survive the
merger as a wholly-owned subsidiary of HRECC. Unither terms of the

merger agreement, the board of directors of Quattt@ugh its special

committee and with the assistance of its finanaalisor, intends to solicit
superior proposals during the next 30 days. Qualiras not intend to
disclose developments with respect to the solioitaprocess unless and
until the special committee of the board has matcammendation and the
board of directors has made a decision. The speoiamittee’s financial

advisor has provided an opinion to the special ciiteenthat the aggregate
consideration is fair, from a financial point obw, to Quadra’s stockholders
(other than HRECC, Merger Sub and their subsidiade affiliates). The

tender offer and subsequent merger are subjeatsimmary conditions for
transactions of this type. Closing of the transarcis expected to occur in
March 2008.

About Quadra Realty Trust, Inc.
Quadra Realty Trust, Inc. (Quadra) (NYSE: QRR)pmmercial real estate

finance company headquartered in New York, was éormprimarily to
invest in commercial mortgage investments and edlgiroducts. Quadra

invests in a diversified portfolio of commercial rtgage investments and



related projects and is managed by Hypo Real E€lafstal Corporation
(“HRECC"). Quadra’s portfolio consists of approxirely $686 million of
real estate finance loans and undrawn commitmenépproximately $235
million. A substantial portion of the loans in Quad portfolio was
syndicated by HRECC and most of these positionscareently held by
HRECC on its balance sheet. As of January 24, 2Q0@dra’s portfolio is
comprised of participations in 28 loans that arekbd by real estate assets
located primarily in coastal US markets, as welpsamier inland markets,
including Phoenix, AZ and Las Vegas, NV. Quadpagfolio is diversified
across property sectors: Condominium, MultifamiRetail, Hotel, Office,
and Other. All of the investment assets in the dpaaportfolio are
performing loans. Quadra’s portfolio does not contany CDOs or
structured finance securities. For more informatbout Quadra, please visit

its website at www.quadrarealty.com.

About Hypo Real Estate Capital Corporation
New York based Hypo Real Estate Capital Corpora(ithfRECC"), a

subsidiary of Hypo Real Estate Bank Internationalpne of the largest
foreign owned commercial real estate lenders inlthiéed States. HRECC
provides a full range of services that combine walpeled real estate and
local market knowledge with capital markets exetrtilt provides a single
source of capital solutions for the real estateidtigy including balance sheet,
CMBS, and subordinate debt lending on all assasekacross the U.S. For
more information about the Hypo Real Estate Gralgase visit its website

at www.hyporealestate.com.

Advisors

J.P. Morgan Securities Inc. is acting as finanathtisor and Clifford Chance
US LLP is acting as legal advisor to HRECC. Blackst Advisory Services
LP, a subsidiary of The Blackstone Group, is actiadinancial advisor, and
Bass, Berry & Sims PLC is acting as legal advisathe Special Committee

of the Board of Directors of Quadra.



Forwar d-L ooking Statements

Certain statements in this press release may tatestiforward-
looking statements” within the meaning of the Pmv&ecurities
Litigation Reform Act of 1995, including statememntsgarding our
business prospects and anticipated investment rpeafice. These
statements are not historical facts, but instegmtesent only our
beliefs regarding future events, many of which,tbgir nature, are
inherently uncertain and outside of our controlislpossible that our
actual results and financial condition may diffpassibly materially,
from our anticipated results and financial conditiodicated in these
forward-looking statements. In addition, certaictées could affect
the outcome of the matters described in this pretsase. These
factors include, but are not limited to, (1) thewtence of any event,
change or other circumstances that could givetoiske termination of
the Merger Agreement, (2) the outcome of any Iggateedings that
may be instituted against us or others following #@mnouncement of
the Merger Agreement, (3) the inability to compltte tender offer or
complete the merger due to the failure to satigtyeo conditions
required to complete the tender offer and the nrekgdé risks that the
proposed transaction disrupts current plans andatpaes as a result
of the tender offer and the merger, (5) the ingbildo recognize the
benefits of the merger, and (6) the costs, feesexpeénses related to
the tender offer and the merger. Additional infotiora regarding risk
factors and uncertainties affecting Quadra is ttdrom time to time
in Quadra’s filings with the SEC, including, buttnbmited to,
Quadra’s most recent Quarterly Report on Form 1@ilable for
viewing on Quadra’s website at www.quadrarealty.c§ffo access
this information on Quadra’s website, please climk "Investor
Relations"”, "SEC Filings"). You should not placedur reliance on
any forward-looking statements contained in thiesprrelease. We can
give no assurance that the expectations of any afi@hooking
statement will be obtained. Such forward-lookingtements speak
only as of the date of this press release. We egfyralisclaim any
obligation to release publicly any updates or riewvis to any forward-
looking statements contained herein to reflect ahgnge in our
expectations with regard thereto or any changeemts, conditions or
circumstances on which any statement is based.

IMPORTANT NOTICE: This press release is for informational
purposes only and is not an offer to buy or théc#ation of an offer
to sell any shares of Quadra’'s common stock. Tinelete offer
described herein has not yet been commenced. Gsothenencement
date of the tender offer, an offer to purchasettad of transmittal and
related documents will be filed with the SEC, wile mailed to
Quadra's stockholders and will also be made auaiffab distribution
to beneficial owners of Quadra's common stock. $bkcitation of



offers to buy shares of Quadra's common stock avily be made
pursuant to the offer to purchase, the letter ahgmittal and related
documents. Quadra stockholders are strongly advseead both the
tender offer statement and the solicitation/reconuaéon statement
regarding the tender offer when they become availals they will
contain important information, including the varsoterms of, and
conditions to, the tender offer. The tender oftatesnent will be filed
by Merger Sub with the SEC, and the solicitatiarrdommendation
statement will be filed by Quadra with the SEC. dstors and
stockholders may obtain free copies of these sttésn (when
available) and other documents filed by HRECC andhdpa at the
SEC's website at www.sec.goyn addition, copies of the tender offer
statement, the solicitation / recommendation statémand related
documents and materials (when available) may bairedd for free by
directing such requests to the information agenttfe tender offer.
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