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Conference call detalils

| Date and Time: November 8, 2006 starting at 14:00 CET

| You can participate by dialling:
+ 49 (0) 69 9897 2633
+ 44 (0) 20 7138 0816
+1 718 354 1171
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Hypo Real Estate Group

Q3 2006 pre-tax profit up 25%

PRE-TAX PROFIT

(€ MM)
150 - }' 140
112

100 -

50 -

Q3 2005 Q3 2006

NET INCOME®
(€ MM)

150 - -
104

100 + 82
0 _

Q3 2005 Q3 2006

Note:
1. Excluding the effects from capitalised losses carried forward

Q3 real estate new business of € 6.1
bn leads to a 9M record of € 17.5 bn
(+22% y-0-y)

Strong increase in operating
revenues driven by 17% growth in
net interest income vs. Q3 2005

Moderate cost increase enhances
cost leadership (CIR of 31.5%)

New business yielding more than
13% IRR despite difficult market
environment

9M pre-tax profit of € 410 MM
(+25%) in line to reach specified
target of € 550-560 MM by year-end

Hypo |EReal Estate
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Hypo Real Estate Group

Profitability improved to achieve year-end target of >9% ROE

( ) RETURN ON EQUITY® DEVELOPMENT — SPLIT BY SEGMENT
in %

15 ~
129 129

Hypo International Hypo Germany Hypo Public Finance Hypo Group
2004 m 2005 m 9M 2006
| 4 | Notes: ™
1.0 eAsf:ter taxes; excluding the effects from capitalised losses carried forward Hypo I!-Real EState
2. Including restructuring expenses GROUP

3. Excluding restructuring expenses
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Hypo Real Estate Group

Increased operating leverage in all segments

COST-INCOME RATIO®M

| Higher efficiency due to

(in %) increased operating
70 1 * 200 revenues but cost rising
at a lower pace
60 - | CIR improved over 2005
in all operating segments
and thus on Group level
50 -
486 | Group CIR on track to
reach 2007 target of
40 1 below 30%
34.9
L 2
30.4 1.
§ 268 -~ 252
20 T T T 1
Hypo International Hypo Germany Hypo Public Hypo Group
Finance
* 2005 ~ 9M 2006

Note:
1. Based on operating revenues
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Hypo Real Estate Group

Q3 2006 — strengthening operating income

(€ MM) Q3 2006 Q32005 | Change (%)

Net interest income 200 171 +17.0

Net commission income 33 33 0

Net trading income 14 12 +16.7

Net income from investments 14 16 -12.5

_Balance of other operating 1 1 0

income/expenses

Total operating revenues 262 233 +12.4

zrr]cév;séggﬁ gg; losses on loans 36 a1 122

General administrative expenses 86 79 +8.9

Operating result 140 113 +23.9

Net income/loss before taxes 140 112 +25.0

Net income/loss® 104 82 +26.8
9M 2006 FY 2005

ROE after taxes™ (%) 93| 7.498.09®

Cost-income ratio (%) 315 34.9

Employees 1,206 1,233

Notes:

1. Excluding the effects from capitalised losses carried forward

2. Including restructuring expenses

3. Excluding restructuring expenses

Total operating revenues up 12% vs. Q3
2005, driven by strong increase in net
interest income

Net interest income especially boosted
by international business expansion and
improvement of average margin in Hypo
Germany

Loan-loss provisions lower due to
limitations in portfolio-based risk
provisioning at Hypo International

Higher general administrative expenses
result from international expansion
(investments in Asia, set-up of
securitization platforms and HPFB)

Hypo |EReal Estate

GROUP



Hypo Real Estate Group

Quarterly development

@y 82008 Q4 2005 Q12006 Q22006 Q32006 | geady upward trend in

operating revenues and

Total operating revenues 233 241 257 259 262 O

Net interest income 171 184 190 191 200 pre-tax profit in 2006

Net commission income 33 31 34 35 33 | Net .nt rest .n m n

Net trading income 12 1 11 6 14 _e interest | _CO €o

Net income from investments 16 28 20 26 14 hlgheSt Ievel in Q3 20061

Balance of other operating income/expenses 1 -3 2 1 1 supported by AHBR
Provisions for losses on loans and advances 41 37 43 44 36 portfolio acquisition
General administrative expenses 79 89 80 79 86 .
Balance of other income/expenses -1 0 0 0 0 I Net income from
:\Le;trlggﬁjr:}Egoes;pbeer:;z)taxes(excludlng 112 15 134 136 140 mvestmeﬂnts dOWIn in Q3

2006, reflecting lower
Additional restructuring expenses 0 34 0 0 0 t ' tivi lg/
: —— reasury activi
:\(laesttrlLr:((::t(Lr?i r(igoes;pbeenf;:)taxes (including 112 81 134 136 140
. . 0
Taxes on income™® 30 11 34 35 36 | Tler | l.'atIO down to 6.9 _/0’
Net income/loss® 82 70 100 101 104 |nCIUd|ng AHBR pOfthIlO
Risk assets compliant with BIS rules (€ Bn) 53.2 56.3 58.1 59.8 64.8
Core capital ratio compliant with BIS rules (in %) 7.8 7.8@ 7.6 7.4 6.9
Employees 1,258 1,233 1,176 1,172 1,206
| 7 | Notes: ™

1. Excluding the effects from capitalised losses carried forward Hypo IEReaI EState

2. As per approved annual financial statements and after profit distribution GROUP



Hypo Real Estate Group

Q3 2006 with new business volume of € 6.1 Bn

TOTAL NEW REAL ESTATE BUSINESS
Split by Region Q3 2006(:2:3)

Asia 2%
Netherlands 4%  Others 1%
CEE 5%

Italy 6%

Germany 27%

Spain 7%

UK 9%

USA 16%
Scandinavia 11%

France 12%

100% =€ 6.1 Bn

18]

Notes:

1. Excluding HPFB new business

2. Based on commitments after syndication and planned securitization
3. Internal unaudited figures

New business of € 6.1 Bn (excl. AHBR
portfolio acquisition) slightly higher than
Q3 2005 (€ 6.0 Bn) although maintaining
prudence in international new business

Strong new business in Germany, and
increased US contribution

IRR of new business >13% on Group
level

Repayments and prepayments of € 5.5
Bn reflect high portfolio turnover

Hypo |EReal Estate

GROUP



Hypo Real Estate Group

9M 2006 with new business volume of € 17.5 Bn

TOTAL NEW REAL ESTATE BUSINESS
Split by Region 9M 2006(1:2:3)

Netherlands 2%
Asia 4% Others 2%
Spain 4%
Italy 5%

Germany
24%

CEE 6%

Scandinavia 9%

UK

USA 11% 22%

France 11%

100% =€ 17.5 Bn

| 9 | Notes:
1. Excluding HPFB new business
2. Based on commitments after syndication and planned securitization
3. Internal unaudited figures

New business of € 17.5 Bn in 9M
significantly improved (+22%) over
already strong 9M 2005 (€ 14.3 Bn)

New business in the US has been
significantly reduced from € 4.5 Bn in 9M
2005 to € 1.9 Bn in 9M 2006; in Germany
increase from € 1.0 Bn to € 4.6 Bn instead

Repayments and prepayments of € 14.0
Bn reflect high portfolio turnover

Net increase of total real estate portfolio
of € 6.8 Bn in 9M (incl. AHBR portfolio
acquisition)

Hypo |EReal Estate

GROUP



Hypo Real Estate Group

Group portfolio continued to grow

REAL ESTATE PORTFOLIO DEVELOPMENT

. . ] 12) _ _
Split by Segment (Commitments) 12/2003 - 09/2006 | Change in commitments y-o-y:

(€ Bn)
71.9
704 635 62.9 651 | Hypo Group +14%
%07 e B 336 | Hypo G 0%
50 ) A : ypo Germany 0
4350) 35.2(3) K .
40 + : : | Hypo International +30%
30 +
20 - | Change in outstandings y-o0-y:
18 | | Hypo Group +12%
12/2003 12/2004 09/2005  12/2005 09/2006 | Hypo Germany - 3%
REAL ESTATE PORTFOLIO DEVELOPMENT | Hypo International +34%
Split by Segment (Outstandings) 12/2003 - 09/2006® .
(€ Bn) PILRY S€g ( gs) I Irllcrea.s.ed geographlqal .
00 s 62.3 diversification due to international
60 - S 555 554 569 growth (supported by AHBR
50 1 315 portfolio) and nearly unchanged
40 | 234" @) 32503 32.70) )
2 ' S ' German portfolio
20 - | Gap between commitments and
10 - outstandings slightly decreased
0 in Q3 by € 0.4 Bnto € 9.6 Bn
12/2003 12/2004 09/2005 12/2005 09/2006
m Hypo International Hypo Germany
|10| Notes: ™
1.0 t:Jr?ternal unaudited figures Hypo IEReaI EState
2. Based on commitments (Hypo Germany 12/2003 and 12/2004 based on outstandings) GROUP

3. Figures including former WuerttHyp‘s German portfolio
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Hypo Real Estate Bank International

Profit before taxes increased by 27%

(€ MM) Q3 2006 Q32005 | Change (%)

Net interest income 120 99 +21.2

Net commission income 27 30 -10.0

Net trading income 0 2 -100.0

Net income from investments 7 3 >+100.0

_Balance of other operating 1 1 0

income/expenses

Total operating revenues 155 135 +14.8

Zcri?l\;i:(i:c;r;s for losses on loans and 7 11 36.4

General administrative expenses 44 41 +7.3

Operating result 104 83 +25.3

Net income/loss before taxes 104 82 +26.8

Net income/loss® 77 61 +26.2
9M 2006 FY 2005

ROE after taxes™ (%) 12.9 12.9@

Cost-income ratio (%) 26.8 29.3

Employees 494 474

Notes:

1. Excluding the effects from capitalised losses carried forward

2. Based on allocated capital

Net interest income up 21% vs. Q3 2005,
driven by real estate portfolio growth

Net commission income slightly lower
due to a higher proportion of senior
lending in new business

Loan-loss provisions (purely portfolio-
based) lower, despite international
portfolio growth

General administrative expenses
increased due to business expansion
(investments in Asia and set-up of
securitization platforms)

CIR improved as operating revenues
growth was higher than cost increase

Hypo |EReal Estate

GROUP



Hypo Real Estate Bank International

Quarterly development

(@ TQa200s | TQu 2005, Q12006 Q22006 Q32006 | Nt nterest income strong

Total operating revenues 135 145 157 155 155 n Q3! Supported by AHBR
Net interest income 99 101 114 112 120 portfolio acquisition
Net commission income 30 36 31 28 27 L. .
Net trading income 2 2 0 0 0 | Net commission income
Net income from investments 3 12 11 15 7 Sllg htly dOWﬂ, reflecting
Balance of other operating income/expenses 1 -2 1 0 1 h|gher portion of senior
Provisions for losses on loans and advances 11 7 14 14 7 | endin g
General administrative expenses 41 44 41 40 44
Balance of other income/expenses -1 0 0 0 0 | Loan-loss provisions down
Net income/loss before taxes 82 94 102 101 104 due to Iimitations in
Taxes on income® 21 1 26 24 27 . .
Net income/loss® 61 93 76 77 77 portf_ol_lo-t_)ased risk
provisioning
Risk assets compliant with BIS rules (€ Bn) 28.4 31.6 31.4 32.5 35.6
Core capital ratio compliant with BIS rules (in %) 8.1@ 7.5@ 7.7 7.4 6.7
|12 ] . r—
T.Otfziéluding the effects from capitalised losses carried forward Hypo IEReaI EState

2. Based on allocated capital GROUP



Hypo Real Estate Bank International

New business of € 4.4 Bn in Q3 2006

NEW REAL ESTATE BUSINESS
Split by Region Q3 2006(:2)
I New business of € 4.4 Bn (excl. AHBR
portfolio acquisition) vs. € 5.7 Bn in Q3
Asia 3% 2005 reflects prudence in new business

Netherlands 5% origination
CEE 7%

USA 22% | Geographically well diversified new
business

Italy 8% .

| High repayments and prepayments of

€ 4.2 Bn reflect high portfolio turnover
Spain 10%
P France 16% | Netincrease of total real estate portfolio
of € 3.3Bnin Q3
UK 13%
Scandinavia 16%
100% =€ 4.4 Bn
| 13 | Notes:

1. Based on commitments after syndication and planned securitization Hypo IEReaI EState

2. Internal unaudited figures GROUP



Hypo Real Estate Bank International

New business of € 12.9 Bn in 9M 2006

NEW REAL ESTATE BUSINESS
Split by Region 9M 200612
I  New business in 9M amounted to
€ 12.9 Bn compared to € 13.3 Bn in 9M
Netherlands 2005 (-3%)
Asia 4% 3%
Spain 5%

ltaly 7%

|  Prepayments and repayments of
€ 9.9 Bn reflect high prepayments in Q3

UK | Netincrease of total real estate portfolio
30% of € 7.1 Bn in 9M

I New business yielding 14% IRR
including higher proportion of senior
lending and lower US share (15% vs.

France 15% 34%) compared to last year (net interest

margin after funding costs at 120 Bp)

CEE 9%

Scandinavia 12%

USA
15%

100% = € 12.9 Bn

1241 Notes: Hypo |mReal Estate

1. Based on commitments after syndication and planned securitization
2. Internal unaudited figures GROUP



Hypo Real Estate Bank Germany

Increasing contribution to the Group’s profits

(€ MM) Q3 2006 Q32005 | Change (%)

Net interest income 77 67 +14.9

Net commission income 2 -3 >+100.0

Net trading income 0 0 0

Net income from investments 7 13 -46.2

_Balance of other operating 1 0 >+100.0

income/expenses

Total operating revenues 87 77 +13.0

z;cév:éggi gg; losses on loans 29 30 33

General administrative expenses 22 23 -4.3

Operating result 36 24 +50.0

Net incomel/loss before taxes 36 24 +50.0

Net income/loss® 29 18 +61.1
9M 2006 FY 2005

ROE after taxes™ (%) 5.3 4.2

Cost-income ratio (%) 25.2 30.4

Employees 480 520

| 15 | Note:

1. Excluding the effects from capitalised losses carried forward

Improvement of the average interest
margin and higher prepayment fees led
to an increase of net interest income by
15% vs. Q3 2005

Increase in net commission income
reflects strong new business

Loan-loss provisions and general
administrative expenses slightly down
after completion of restructuring

CIR significantly reduced to 25.2%

Hypo |EReal Estate

GROUP



Hypo Real Estate Bank Germany

Quarterly development

iy Q82005 Q42005 Q12006 [Q22006| [Q32006. | Total operating revenues

Total operating revenues 77 83 83 80 87 up Ir_] _Q3 2006’ reﬂectlng
Net interest income 67 76 74 75 7 repncmg and Strong new
Net commission income 3 -3 1 -1 2 business
Net trading income 0 0 0 0 0 .. .

Net income from investments 13 13 8 7 7 I General admInIStratlve
Balance of other operating income/expenses 0 -3 0 -1 1 expenses in line with plan

Provisions for losses on loans and advances 30 30 29 29 29

General administrative expenses 23 25 21 20 22

Balance of other income/expenses 0 0 0 0 0

Net income/loss before taxes 24 28 33 31 36

Taxes on income® 6 7 6 7 7

Net income/loss® 18 21 27 24 29

Risk assets compliant with BIS rules (€ Bn) 22.8 24.0 25.5 25.8 26.9

Core capital ratio compliant with BIS rules (in %) 8.1 7.7@ 7.2 7.1 6.8

| 16 | . e
?.Otfzi.cluding the effects from capitalised losses carried forward Hypo I!-Real EState

2. As per approved annual financial statements GROUP



Hypo Real Estate Bank Germany

Full-year target of € 4 Bn already exceeded in 9M

NEW REAL ESTATE BUSINESS®2 | New business amounted to € 1.7

(€ Bn) Bn in Q3 2006; 9M figure of € 4.6
5 Bn thus already exceeds full-year
4.6 target of € 4 Bn

4.0 | Repayments and prepayments
4] amounted to € 1.3 Bn

| IRR remained at ~13% on new
business (net interest margin
after funding costs at 105 Bp)

| Prolongation strategy continued
with a total prolongation rate of
55% (volume prolonged € 1.7 Bn;
net interest margin after funding
costs at 115 Bp)

| 61% credit extension rate with
commercial customers and 38%
credit extension rate with retail
customers

Actual 9M/2005  Actual 2005  Actual 9M/2006 Target FY 2006

|17

Notes: Hypo |mReal Estate

1. Based on commitments after syndication and planned securitization
2. Internal unaudited figures GROUP



Hypo Public Finance Bank

Growing profit contribution

REENANGAS (RS T 1 Operating revenues +14% over very

(€ MM) Q3 2006 Q32005 | Change (%) strong Q3 2005, mainly driven by net
Net interest income 7 6 +16.7 trading income
Net commission income 4 6 333 | General administrative expenses higher
Net trading income 14 10 +40.0 due to business expansion
Net income from investments 0 0 0 . .
| CIR improved significantly to 48.6%

Total operating revenues 25 22 +13.6
Provisions for losses on loans 0 0 0
and advances
General administrative expenses 13 10 +30.0
Operating result 12 12 0
Net income/loss before taxes 12 12 0
Net income/loss 10 9 +11.1

9M 2006 FY 2005
ROE after taxes (%) 10.7 7.9®
Cost-income ratio (%) 48.6 70.0
Employees 158 175

1 . —
e ?.OteBlased on allocated capital Hypo I-!-Real EState

GROUP



Hypo Public Finance Bank

Quarterly development

@) T Qaa00s| Q42005 (012006, [Q22006 [@3206. | o] operating revenues

Total operating revenues 22 15 21 26 25 Stable n Q3
Net Interest Income ° 1 ! ! | Net trading income more
Net commission income 6 -2 8 4 ) L. )
Net trading income 10 3 11 6 14 VOIatIIe bUt pOSItlve n a"
Net income from investments 4 market environments
Balance of other operating income/expenses 1

Provisions for losses on loans and advances 0 0 1

General administrative expenses 10 14 11 11 13

Balance of other income/expenses 0 0 0 0 0

Net income/loss before taxes 12 1 10 14 12

Taxes on income 3 -2 2 4 2

Net income/loss 9 3 8 10 10

Risk assets compliant with BIS rules (€ Bn) 25 2.0 2.1 2.4 3.2

Core capital ratio compliant with BIS rules (in %) 8.0 15.08 14.7 13.6 10.6

|19 ] : =
T.Otle;ased on allocated capital Hypo I!-Real EState

GROUP



Hypo Public Finance Bank

Increasing infrastructure/asset based finance portfolio

SPLIT BY COUNTERPARTY
Credit Portfolio 09/20061:2)

Others
6%

Corporates
13%
Public
Institutions
43%

Financial
Institutions
38%

100% = € 12.0 Bn

|20 | Notes:
1. Based on commitments; excluding trading book
2. Internal, unaudited figures

| Credit portfolio increased by € 1.0 Bn in
Q3to€12.0Bn

| Well started infrastructure/asset based
finance business with total closed
commitments of € 0.8 Bn (06/2006: € 0.4
MM)

Hypo |EReal Estate

GROUP



Hypo Public Finance Bank

Growing assets under management/administration

SPLIT BY BUSINESS TYPE
Assets under Management/Administration
09/200612)

Corporate
25%

ABS/MBS

Banking 4%
71%

100% = € 32.2 Bn

| 21 | Notes:
1. Based on commitments
2. Internal, unaudited figures

| Collineo Asset Management manages
various portfolios (€ 12.5 Bn) for third
parties with focus on MBS, consumer
ABS, and CDO of ABS

| In addition, HPFB administers an A-1,
P-1, F-1 asset backed commercial paper
conduit, currently € 19.7 Bn

Hypo |EReal Estate

GROUP



Hypo Real Estate Group

Business plan snapshot 2006

KeyFigures ) Operating revenues and

(€ MM) Target 2006 9M Target 9M 2006 CIR in line with targets

Total operating revenues >1000 >750 778

Profit before taxes >530 >398 410 | Progress in quarterly result

ROE after taxes™ >9% >9% 9.3 (€ 140 MM in Q3 vs.

CIR <32% <32% 315 average of € 135 MM in
Q1 and Q2) leads to

Hypo International — Profit before taxes ~ 380 - 410 ~ 285 - 308 307 specified fuII-year target of

Hypo Germany — Profit before taxes ~120 - 140 ~90 - 105 100 € 550-560 MM

Hypo Public Finance — Profit before taxes ~25-35 ~19-26 36

| ROE after taxes on track

} Business development in 9M in line with full year targets

|22 Note:
1. Excluding the effects from capitalised losses carried forward

Hypo |EReal Estate

GROUP
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- IMPORTANT NOTICE -
This presentation is not an offer or invitation to subscribe for or purchase any securities.

No warranty is given as to the accuracy or completeness of the information in this presentation. You must make your
own independent investigation and appraisal of the business and financial condition of Hypo Real Estate Group and its
securities.

Nothing in this presentation shall form the basis of any contract or commitment whatsoever.

This presentation is furnished to you solely for your information. You may not reproduce it or redistribute to any other
person.

This presentation may only be made, distributed or passed on to persons in the United Kingdom in circumstances in
which section 21(1) of the Financial Services and Markets Act 2000 does not apply.

This presentation contains forward-looking statements. These statements may be identified by such words as “may”,
“plans”, “expects”, “believes” and similar expressions, or by their context. These statements are made on the basis of
current knowledge and assumptions. Various factors could cause actual future results, performance or events to differ
materially from those described in these statements. Such factors include general economic conditions, the conditions
of the financial markets in Germany, in Western Europe and in the United States, the performance of the Hypo Real
Estate Group’ core markets and changes in laws and regulations. No obligation is assumed to update any forward-
looking statements.

The roadshow presentation and any written materials distributed during such presentation are made available only to
gualified institutional buyers, as such term is defined in Rule 144A under the U.S. Securities Act of 1933, as amended
("QIBs"). By participating in the roadshow presentation and accepting this document, you are deemed to represent that
you are a QIB.

By participating in this presentation or by accepting any copy of the slides presented, you agree to be bound by the
foregoing limitations.

Hypo |[mReal Estate

GROUP
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Contact Detalls

Investor Relations Team

Ulrich Kern +49 (0)89 203 007 780
(Head of Investor Relations) ulrich.kern@hyporealestate.com
Frank Ertz +49 (0)89 203 007 776

frank.ertz@hyporealestate.com

Michael Heuber +49 (0)89 203 007 778
michael.heuber@hyporealestate.com

Heike Pichler +49 (0)89 203 007 782
(Assistant) heike.pichler@hyporealestate.com

Hypo |EReal Estate

GROUP
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Hypo Real Estate Group

High cost efficiency through streamlined organisation

CIR® AND REAL ESTATE LOAN PORTFOLIO DEVELOPMENT

) 2003 to 9M 2006 € Bn)
75 - 71.9_("? _______ » — 75
707 65.1 T70
65 - 63.5 T 65
59.7
60 - + 60
55 ~ + 55
50 ~ + 50
45 - + 45
40 A 353 37.7 34.9 T 40
35 A 31.5 T35
30 e T ¢ + 30
25 . . . . 25
2003 2004 2005 9M 2006 2007e
~+ CIRInN% -#- Real Estate Loan Portfolio in € Bn
| 26 | . —
?.m?asa.sed on operating revenues Hypo I-!-Real EState

2. Including AHBR portfolio acquisition GROUP



Hypo Real Estate Group

Growing revenue margin

NET INTEREST INCOME + NET COMMISSION INCOME @-2)
AND REAL ESTATE LOAN PORTFOLIO DEVELOPMENT®?3)
Q4/2003 — Q3/2006

(€ Bn) (€ MM)
+23.3%

80 - + 240

70 + + 210

60 - + 180

50 - lll--.-.lll 150

FY 03 Q2 04 FY 04 Q2 05 FY 05 Q2 06

mm Outstandings —e— NIl + NClI

| 27 | Notes: —
1. Q4 2003: ¥ of FY 2003 due to a multiplicity of distortions referring to the spin-off Hypo I.!.Real EState
2. Hypo International and Hypo Germany GROUP
3. Based on outstandings



Hypo Real Estate Group

Real estate loan portfolio

SPLIT BY REGION
Real Estate Loan Portfolio

SPLIT BY PROPERTY
Real Estate Loan Portfolio

SPLIT BY CUSTOMER TYPE
Real Estate Loan Portfolio

09/2006(.2) 09/20061.2) 09/20061.2)
UK Industrial/ Others 6% Others
15% Logistics 4% Residential 9%

Germany Hotels/Leisure
46% 4%
USA 9%
Retail/
Shopping

22%
France 8%

Scandinavia 5%
Netherlands 5%
CEE 3%
Others 2% Spain 3%
Asia 2%
Italy 2%

100% =€ 71.9 Bn

| 28 | Notes:
1. Based on commitments
2. Internal, unaudited figures

Retail

0,
32% Residential 7%

Housing
Associations
9%

Developers
10%

Investors 65%

Offices
32%

100% =€ 71.9 Bn

100% =€ 71.9 Bn

Hypo |EReal Estate

GROUP



Hypo Real Estate Bank International

Real estate loan portfolio (cont’d)

SPLIT BY PROPERTY
Real Estate Loan Portfolio

SPLIT BY REGION
Real Estate Loan Portfolio

09/20061-2) 09/2006:2)
Others Others
7% 8%
Italy 3%
Ay UK 29% Industrial/
Asia 3% Logistics 5% Office

42%

CEE 5% Hotel 5%

Netherlands 6%

Residential

Spain 6%
15%

oo
Scandinavia 9% USA 17%

France

Retail/Shopping
15% 25%

100% = € 38.3 Bn 100% = € 38.3 Bn

| 29 | Notes:
1. Based on commitments
2. Internal, unaudited figures

SPLIT BY CUSTOMER TYPE
Real Estate Loan Portfolio
09/20061:2)

Others
5%

Developers
15%

Investors
80%

100% = € 38.3 Bn

Hypo |EReal Estate

GROUP



Hypo Real Estate Bank International
Expected loss (EL) classes

EXPECTED LOSS CLASSES
Real Estate Exposure at Default 09/2006(2)

ELC 11-12
% Elci1318
ELC 9-10 0% | Average EL ca. € 71 MM
9% 23 B
ELC 1-4 ( p)
23% | EL in line with portfolio-based
ELC 7-8 provisions
23%

EL classes

7-8 9-10 11-12 13-18

ELC 5-6 from (in Bp)
449% to (in Bp) 5 20 55 160 400
100% =€ 31 Bn
130] : —
?.ouler?ternal, unaudited figures Hypo I-!-Real EState

2. Based on outstandings GROUP



Hypo Real Estate Bank Germany

Real estate loan portfolio

SPLIT BY REGION SPLIT BY PROPERTY SPLIT BY CUSTOMER TYPE
Real Estate Loan Portfolio Real Estate Loan Portfolio Real Estate Loan Portfolio
09/200612) 09/20061:2) 09/2006(.2)
Industrial/
Others Logistics 2% Others
Netherlands 4% 2% Hotels/Leisure 3% Others 4% 14%

Investors 48%

Berlin 13%
Developers 3%

Retail/
Shopping 18%
Retail
Residential
15%
Germany
East 21%
Office 21%
Housing
Germany ; ; Associations 20%
Residential®
West 60% 5204
100% = € 33.6 Bn 100% = € 33.6 Bn 100% = € 33.6 Bn
31 . ™
131 Notes: Hypo |mReal Estate

1. Based on commitments
2. Internal, unaudited figures
3. Retail residential (home-owners, appartment-owners, etc.) € 5.0 Bn

GROUP



Hypo Real Estate Bank Germany
Expected loss (EL) classes

EXPECTED LOSS CLASSES
Real Estate Exposure at Default 09/2006(2)

ELC 11-12
3% ELC 13-18
ELC 9-10 1%
8%

ELC 7-8
17%
ELC 1-4
55%

ELC 5-6
16%

100% = € 30 Bn

|32 Notes:
1. Internal, unaudited figures
2. Based on outstandings

| Average EL ca. € 95 MM
(32 Bp)

| Hypo Germany's EL class
structure shows a very high
level of first-ranking
mortgage collaterals

EL classes 1-4 5-6 7-8 9-10 11-12 13-18

from (in Bp) 0 5 20 55 160 | >400
to (in Bp) 5 20 55 160 400

Hypo |EReal Estate

GROUP



Hypo Public Finance Bank

Credit portfolio

SPLIT BY REGION
Credit Portfolio 09/2006(:2)

Rest of
Europe 10%
CEE 2% Germany

Netherlands 2% 23%
Scandinavia 2%
France 2%

Asia 3%

Switzerland 3%

Canada 3%
UK 5%

USA 21%
Austria 5%
Italy 9%
Spain 10%
100% =€ 12.0 Bn
| 33| . —
?.Otfasa{sed on commitments Hypo I!_Real EState

2. Internal, unaudited figures GROUP



